


Executive Summary

Risks to economic stability
and social cohesion

Recent editions of theGlobal Risks Report
warned of downward pressure on the
global economy from macroeconomic
fragilities and nancial inequality. These
pressures continued to intensify in 2019,

increasing the risk of economic stagnation.
Low trade barriers, scal prudence and
strong global investment—once seen as
fundamentals for economic growth—are
fraying as leaders advance nationalist
policies. The margins for monetary and
scal stimuli are also narrower than
before the 2008—2009 nancial crisis,
creating uncertainty about how well
countercyclical policies will work. A
challenging economic climate may

last ve years are on track to be the
warmest on record, natural disasters are
becoming more intense and more frequent,
and last year witnessed unprecedented
extreme weather throughout the world.
Alarmingly, global temperatures are on
track to increase by at least 3°C towards
the end of the century—twice what climate
experts have warned is the limit to avoid
the most severe economic, social and
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Figure II: The Global Risks Landscape 2020
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Source: World Economic Forum Global Risks
Perception Survey 2019-2020.
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Note: Survey respondents were asked to assess the likelihood of the individual global risk on a scale of
1to 5, 1 representing a risk that is very unlikely to happen and 5 a risk that is very likely to occur. They
also assessed the impact of each global risk on a scale of 1 to 5, 1 representing a minimal impact and 5 a
catastrophic impact. To ensure legibility, the names of the global risks are abbreviated; see Appendix A for
the full name and description.
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